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treasuries in India; but if these should be unequal to meeting the demands, bills can be drawn against the Currency Reserve, the proceeds being remitted to India in gold, or utilized in the purchase of silver in order to recoup the Currency Reserve balance1. On the other hand, should a failure in the export trade, due to famine or other reasons, cause the demand for trade remittances to fall short of the total necessary to meet Government expenditure in sterling, the Secretary of State may make good the deficit by a corresponding increase in the amount of his sterling borrowings. In recent years the surplus proceeds of the Secretary of State's drawings, as compared with his actual revenue requirements, have been applied partly to the strengthening of the cash balances which he holds in England, partly to the purchase of silver for coinage, and partly to defraying capital outlay in connexion with railway construction.
A special feature of Indian finance arises through the fact * Waysand that the revenue receipts vary considerably at different seasons * of the year. During the months of January to April they are at their highest and the cash balances in India incrai.se. f luring the following months they fall short of the demands on the treasuries ; balances run down and are ordinarily at their lowest point in 1 )ecember. Experience shows that it is not safe to allow the balances to fall below 10 erores during this month, and this fact must be taken into consideration in deciding the amount announced in the annual financial statement which the Government proposes to borrow in England, or in India, or in both countries* The consideration of the monthly demands on treasury balances in India in the basis of the resource estimate, technically called * ways and means'; and the result of this estimate, taken in connexion with the condition of the Indian money market, provides the data on which is fixed the amount of tiit loan to be rained in India in rupees*
It may be pointed out that, while most European Governments can count on meeting temporary treasury requirements by the issue of treasury bills through Government banks, such resources cannot be relied upon in India; and consequently the Indian Treasury is obliged to act m its own hanker, estimating its monthly requirements with special foresight and prudence, mid watching the situation with the closest attention throughout the year.
This sketch may be concluded with a bird's-eye view of the period which has been taken to illustrate the progress and condition of the Indian finances*   During this period (1876-1 In regard to currency tmnt&cticma see chap, mL